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Summary
The Threadneedle (Lux) European Social Bond (the Fund) 
was launched in May 2017 and during this reporting year 
celebrated its five-year anniversary. The fund targets 
bonds aiming to deliver both financial and social returns. 
Impact bonds have been increasingly important for the 
past three years, as Investors and organisations try to 
mitigate the negative outcomes from Covid via the use 
of Social and Sustainability bonds. As a consequence, 
the issuance rate of impact bonds has been increasing 
since 2020. The Fund’s AUM reached €365m1 in June 2022. 
Almost 90% of the outcomes are located in Europe, and 
nearly one third of the investments are used to fund Health 
& Welfare, Employment and Education outcomes; areas 
that have been vastly impacted by the pandemic. 

3 labels and awards

Innovation Award
European Pensions 

Investment 
Awards 2018  TOWAR

DS
 S

U
S
TA

IN
AB

IL
IT

Y 
- T

OWARDS SUSTAINABILITY

Over the year, the Fund has invested in organisations and bonds delivering and enabling tangible impact: 

Impact Highlights

Financing 2,105
educational building projects

181 issuers through 297 bonds, 
including Social bonds, Sustainable bonds, 
Transition bonds and Bonds with social benefits 

Financing loans to 775
public hospitals

Financing more than145,000
hospital beds

Supporting the creation or 
preservation of more than

609,000 jobs

Financing the renovation or creation of 

847,992 social houses 

Equivalent of closing 12
coal-fired power stations

45 million tons of 
CO2 emissions avoided

20 million MWh 
of renewable energy produced

1 Source of all data unless specified otherwise: Columbia Threadneedle Investments, as at 30 June 2022.
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SDG alignment
The 4 most impacted SDGs were:

  The Fund, in its primary social aims, targets the populations that are most in need. 
Since inception the % of the fund which targets high additionality (additional 
contribution) and high deprivation mitigation has continually increased.

% of Fund focussing on Additionality and Deprivation Mitigation

%
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Bonds focussing on both Additionality (additional contribution) and Deprivation

Deprivation: % AUM contributed to projects with dedicated or priority focus on social needs

Additionality (Additional Contribution): % AUM contributed to fund new development or expansion/transition

25.8%
36.0% 37.9% 39.8%

52.9%

25.8%

28.9% 30.8%
35.9%

37.0%

15.0%

16.7%
20.6%

22.4%

27.1%

6/30/2018 6/30/2019 6/30/2020 6/30/2021 6/30/2022
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Social categorisation and scoring
Above and beyond the segmentation that factually 
defines the bonds, the fund performs its own scoring 
of each investment opportunity, evaluating the social 
characteristics and expected impact of each bond.

This categorisation model is designed to differentiate the investments in terms of their focus on achieving  
the Fund’s social aims. It is made up of 2 parts, one with a letter grade assessing the intentionality of the bond 
(Impact Category, from A to C), and the other with a numbered grade assessing the quality and depth of the 
response (Intensity score, from 0 to 31, which translates into an Intensity rating ranging from 1 to 4:

1: Strong

2: Good

3: Moderate

4: Minor

For each intentionality category, the grades relate to the following:

Category A – Social impact investment
Funding is designed specifically to generate positive social impact, development and/or change.

Category B – Investment with impact
Funding is likely to generate expected and identifiable social impact for individuals, either indirectly or without 
specifically disclosed intentionality.

Category C – Development finance and global impact
Investments in capacity, infrastructure and other projects that generate social externalities, contributing to positive 
social and/or economic growth and development. Investments in higher-impact bonds where the main scope of the 
outcome is outside Europe.

Over the 12-month period covering the report, the Fund increased the amount of capital invested in bonds with a 
strong social focus, ranked A1-A4 and accounting for 33.8% of the fund value, well above the fund’s target of 25%. 
Investment in Lower Social outcomes ranked C3-C4 decreased from 13.7% to 12.7% compared to last year. 
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Proportion of capital per social rating category
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 > A diversified portfolio targeting seven outcome areas, aligned with the UN sustainable development goals: 

Social Outcome Areas (by % of NAV)

Affordable Housing

Economic Regeneration 
& Development

Community

Employment

Education & Training

Health & Welfare

Access to Services

14.6%

12.5%

2.0%
1.0%

9.6%

16.4%

41.6%
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Primary SDG Alignment (by % of NAV)
25%

20%

15%

10%

5%

0%

1. Strong (>21) 2. Good (17-21) 3. Moderate (11-16) 4. Minor (5-10)

1 2 3 4 5 6 7 8 9 10 11 12 13 14

 > Within the portfolio, 86.5% of the value has an impact within geographical Europe.  
The top 4 regions in terms of financial incomes within Europe are Europe as a whole,2 France,  
UK and Germany

Germany
(8.1%)

France
(16.0%)

United
Kingdoms

(9.5%)

Europe
(30.5%)

2 Some investment outcomes are not aimed at a specific European county but have an impact on several of them, or Europe as a whole. Hence, the 
geographic footprint of those bonds is “Europe”. They represent 30.5% of the Net Asset Value of the funds. 
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Glossary
This glossary is intended to assist you in reviewing the 
ESG technical reports by defining terms used throughout 
the report. The definitions represent understood meanings 
shared by the International Capital Market Association 
and Oxford Business Group and Columbia Threadneedle 
Investments.

General Social Benefit Bonds: General corporate purpose bonds which generate positive social outcomes are 
labelled by Columbia Threadneedle Investments as General Social Benefit. Their use of proceeds is not specific, 
however demonstrable positive social impact is created through the issuer. Examples include general corporate 
purpose issues from a housing association or university.

Green Bonds:3 Green bonds enable capital raising to fund new and existing projects with environmental benefits. 
The Green Bond Principles (GBP) seek to support issuers in financing environmentally sound and sustainable projects 
that foster a net-zero emissions economy and protect the environment. Within the Green Bond nexus, where the use 
of proceeds is exclusively focusing on water related projects, these will typically be labelled “Blue” Bonds.

Social Bonds:4 Social bonds enable capital raising to fund new and existing projects with positive social outcomes. 
The Social Bond Principles (SBP) seek to support issuers in financing socially sound and sustainable projects that 
achieve greater social benefits. Examples of these include “Pandemic Bonds” which allocated capital to Covid-19 
alleviation projects during 2020 and 2021 and “Gender Bonds” which allocate capital to overcome gender imbalances 
across society.

Transition Bonds:5 Transition bonds are a relatively new class of debt instrument used to fund a company’s 
transition towards reduced environmental impact or lower carbon emissions. They are often issued in fields that 
would not normally qualify for green bonds, such as large carbon-emitting industries like oil and gas, iron and steel, 
chemicals, aviation and shipping.

Sustainability Bonds:6 Sustainability bonds use proceeds to finance or re-finance a combination of both green and 
social projects.

Sustainability Linked-Bonds:6 Sustainability-Linked Bonds (SLBs) are any type of bond instrument for which 
the financial and/or structural characteristics may vary depending on whether the issuer achieves predefined 
Sustainability/Environmental, Social and Governance (ESG) objectives.

3 https://www.icmagroup.org/sustainable-finance/the-principles-guidelines-and-handbooks/green-bond-principles-gbp/ 
4 https://www.icmagroup.org/sustainable-finance/the-principles-guidelines-and-handbooks/social-bond-principles-sbp/ 
5 https://oxfordbusinessgroup.com/news/transition-bonds-new-tool-fund-shift-towards-climate-sustainability 
6 https://www.icmagroup.org/sustainable-finance/the-principles-guidelines-and-handbooks/sustainability-bond-guidelines-sbg/ 
7 https://www.icmagroup.org/assets/documents/Regulatory/Green-Bonds/June-2020/Sustainability-Linked-Bond-Principles-June-2020-171120.pdf
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Foreword
Welcome to the Threadneedle (Lux) European Social Bond 
Social Impact Report 2021/2022. After an extraordinary 
2020/2021 financial year in many respects (COVID crisis 
having led to a record number of Social Bond issues, with 
a growth of more than 100% over one year in the Fund’s 
AUM), this 2021/2022 financial year marks the return to 
a not as exceptional, but nonetheless difficult context in 
terms of bond valuations. We will recall a few of this year’s 
highlights below:

The Fund’s AUM, fell from €370m in June 2021 to 
€365m a year later. Investors’ interest in this fund, 
has not waned, however, as this 1.4% drop came in 
a difficult context for bond investments – the Fund’s 
benchmark market index funds fell by 12% over the 
same period.

The management team made significant efforts,  
to ensure that the Fund adapted its practices to 
the new Belgian SRI Label “Toward Sustainability” 
requirements, a true European benchmark in this 
area, in a context of raising requirement levels for 
this Label.

The share of Social Impact Investments (rated A1 
to A4) in the Fund continued to grow and stood at 
33.7% as of June 30, 2022, even though the minimum 
target was 25% for this indicator. This sustained 
performance above the target indicator led the 
Fund’s Social Advisory Board to raise the minimum 
target for the share of Social Impact Investments  
to 30% at its September 2022 meeting.

Finally, Simon Bond, the Fund’s manager since its 
creation and a talented and tireless promoter of the 
development of Social Bond issues, announced his 
gradual withdrawal from the Fund’s management, 
with a transition period of one year from March 
2022 to March 2023 with the new manager, Tammie 
Tang. I join all the members of the Social Advisory 
Board in warmly thanking Simon for all the work 

carried out since 2017. Thank you to Tammie for her 
very effective takeover, in a market context that 
was turbulent to say the least! We wish Simon an 
excellent retirement.

Simon Bond, Executive Director: Responsible 
Investment Portfolio Management

“It has been an honour to manage the 
Threadneedle European Social Bond since its 
launch in May 2017. I am proud of the achievement 
of the fund over the last 5 years and our influence 
in the growth of the market. But now is the time to 
hand over the baton as I gradually work towards 
retirement next year. I am confident that the 
legacy I leave is secure and I wish the team well in 
continuing to advocate and support positive impact 
on society through the use of proceeds of the 
bonds that are bought by the fund.”

Tammie Tang, Portfolio Manager

“I am also honoured to continue the great work 
started by Simon and the team. In a short amount 
of time, we’ve seen how well the bond market can 
deliver positive social outcomes. The prospect 
ahead for the market and our strategy is exciting 
and we’ll continue our advocacy and social bond 
investments to benefit our communities and 
people”.
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Fund Summary
The Fund, the first of its kind in Europe, aims to deliver  
both a financial and a social return by investing in 
corporate bonds across Europe. It has a clear focus on 
supporting positive outcomes for individuals, communities, 
and society as a whole. 2022 marked the fund’s five-year 
anniversary.

Objective
The Fund is designed to balance social outcomes, financial return and liquidity. It strives to offer corporate bond  
risk/return characteristics, as well as clearly demonstrable positive social outcomes. The Fund aims to deliver 80%  
of outcomes within geographical Europe, the rest being targeted internationally.

Nature of the investments
Bonds in the portfolio are defined by 4 key characteristics: 

 > Their targeting: social impact, pandemic response, and environmental response

 > The development opportunity: Access to services, Affordable Housing, Community, Economic Regeneration  
and Development, Education and Training, Employment, Health and Welfare

 > The social needs category expressing how fundamental to society the served need is: Basic social needs, 
Primary Social Needs, Social Empowerment, Social Enabling, Social Enhancement, Social Facilitation and  
Societal Development

 > Their “official” nature: Social (answering ICMA’s Social bonds principles), Green (answering ICMA’s Green  
Bond principles), Sustainable (answering ICMA’s sustainable bonds guidelines), Transition (answering the  
Second Party Opinion guidelines) and General social benefit Bonds (Including ICMA’s new Sustainability-Linked 
Bond Principles)

Impact Management Project’s ABC Classification
Over the past three years, an alignment has been undertaken between the Fund’s own Social Performance 
Assessment methodology and the method used to classify investments using the Impact Management Norms ABC 
system.8 This approach uses a rule-based system providing an approximate classification of all bonds in the portfolio, 
as either Act to Avoid Harm (A), Benefit Stakeholders (B) or Contribute to Solutions (C). As a positively screened 
fund, all bonds go through a Social Performance Assessment which evaluates their expected impact performance. 
Therefore, this assessment system already screens out bonds that would be categorised as ‘does/may cause harm’.

8 https://impactfrontiers.org/wp-content/uploads/2022/05/A-Guide-to-Classifying-the-Impact-of-an-Investment-2021.pdf  
Note that this approach classifies both the impact of the underlying asset (A-C) as well as the investor contribution (1-6). 

https://impactfrontiers.org/wp-content/uploads/2022/05/A-Guide-to-Classifying-the-Impact-of-an-Investment-2021.pdf
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This assessment system produced the following results for the bonds within the portfolio:

B – Benefit stakeholders C – Contribute to solutionsA – Act to avoid harm

13.3%

14.3%

70.1%

Impact Management Project Norms (by % of NAV) 

Investments and accreditations

100+
Investees

45 years
of combined expertise in
PE and debt financing on
the Management team

€200M+ 
assets under 
management

21 
issuers 
through 
30 bonds

4 
general social 
benefit bonds

19 
social bonds

24 
issuers 
through 
43 bonds 21 

general social 
benefit bonds

1
pandemic response 
bond

10 
sustainability
bonds

6 
issuers 
through 
7 bonds 

2 
general social 
benefit bonds

1 
social bonds 4 

sustainability
bonds

6 
issuers 
through 
8 bonds 

2 
general social 
benefit bonds

4 
social bonds 2 

sustainability
bonds

4 
sustainability
bonds

11 
sustainability
bonds

1 
sustainability 
linked bond

12 
issuers 
through 
24 bonds 

1 
general social 
benefit bonds

20 
social bonds 3 

sustainability 
bonds

23 
issuers 
through 
39 bonds

24 
general social 
benefit bonds

6 
green bonds

5 
social bonds

99
issuers 
through 
146 bonds 23 

general social 
benefit bonds

108
green bonds

1 
social bond

€356.8m
is invested in bonds, 
€8.5m in cash out 
of €365.4m under 
management 297 

bonds through 190 issuers
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7 
sustainability
bonds

11 
social bonds

2 
transitions bonds

Bond type breakdown
Within the portfolio, 53% of the value has been allocated to bonds with high social impact.9 Additionally, just over a 
third of the fund is invested in green bonds with social benefits. These results demonstrate the Fund’s commitment 
to support projects in line with the Paris agreement and that contribute to the achievement of the 17 sustainable 
development goals (SDGs) set by the United Nations.

Portfolio value per bonds type breakdown (by % of NAV)

Green Bond

Social Bond

Pandemic

Sustainability Linked

Transition Bond

Sustainbility Bond

General Social Benefit Bond

24.1%

34.6%

0.5%

28.0%

9.8%

0.1% 0.6%

9 These bonds include General Social Benefit Bonds, Social Bonds, Pandemic Bonds.
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Targets set by the Social Advisory Panel 

Social Advisory Panel Target
Achievement 

2021-2022
Achievement 

2020-2021
Over 25% of the fund invested in Social Impact Investments (rated A) 33.7% 32.7%

Under 25% of the fund invested in Lower Social Outcomes (rated C3 or C4) 12.7% 13.7%

Raising the Average Social Intensity Score 19.7 19.6

Investments dedicated to or focusing primarily on lower-income, vulnerable or underserved groups account for 
39.5% of the Fund across the following categories: Affordable Housing, Health & Welfare, Education & Training and 
Employment. The bonds funding new developments, expansions or changes represent 58.2% of the Fund across the 
following categories: Community, Access to services, Economic Regeneration and Development. 

Bonds within the Affordable Housing and Training & Employment use of proceeds categories are focusing on 
vulnerable and underserved communities. These bonds are also financing new homes and new jobs and thus could 
additionally be considered as funding new development.

The prominent development opportunity is Economic Regeneration and Development with 41.6% of the portfolio 
allocated to this opportunity.

Social Outcome Areas (by % of NAV)

Affordable Housing

Economic Regeneration 
& Development

Community

Employment

Education & Training

Health & Welfare

Access to Services
14.6%

12.5%

2.0%
1.0%

9.6%

16.4%

41.6%

Average social intensity score per bonds type 
Intensity score of a bond enables us to evaluate the level of its impact. As shown on the graphic below, pandemic, 
social and sustainability bonds present the highest average grade. This explains the Fund’s 2021-2022 achievement 
of 33.7% market value invested in social impact investment, reaching by far the target set at 25%.

Bond type intensity score average
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25

20

15

10

5

0

Green Bond

Social Bond

Pandemic Bond

Transition Bond
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General Social Benefit Bond

14.7
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24.0

15.0

21.0

Sustainability Linked Bond



Threadneedle (Lux) European Social Bond

14

97% of social bonds and 69% of sustainability bonds are rated A1 or C1. It shows that most of the bonds pursuing  
a social aim also have a strong focus on their impact. This tends to demonstrate that the issuers of those two types 
of bonds really try, through financial instruments, to generate a social impact on or outside their field of activity. 
Green bonds have a lower score (only 13% rated A1, C1 or B1) due to their indirect social impact. But they do have  
a strong positive environmental impact which should benefit society in the long run. 

7.1%

4.4%

1.8%

3.7%

0.1%

5.4%

0.6%

0.2%

0.5%

0.6%

1.7%

0.5%

12.1%

3.2%

0.8%
0.1%

0.8%
0.1%

0.5%

2.0%

0.3%

24.8%

0.4%

0.9%

1.5%

0.1%

6.9%

0.1%

0.0%

0.2%

0.4%

0.0% 5.0% 10.0% 15.0% 20.0% 25.0% 30.0% 35.0%

C4

C3

C2

C1

B4

B3

B2

B1

A2

A1

Sustainability Linked

Bond type intensity rating score breakdown

Green Bond Social BondPandemic

Transition BondSustainbility Bond

General Social Benefit Bond
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Social and green highlights
Over the year, we have invested in issuers and bonds 
delivering and enabling tangible impact. Highlights are 
shown below.

Social highlights
Over the year, our investments included 113 issuers through bonds with social impact (including Social bonds, 
Sustainability bonds, Sustainability linked bonds, Transition bonds and Bonds with Social Benefits), representing  
63% of the Fund.

The contribution of bonds from the portfolio to social impact is listed below: 

Housing:
 > Financing the wastewater disposal of 335,260 inhabitants

 > Financing the supply of 2,043,813 households with 100% renewable energy

 > Financing the improvement of access to electricity for 180,599 people 

 > Financing the renovation or creation of 847,992 social houses

 > Supporting 320 housing associations 

Health and Welfare:
 > Financing the creation or modernisation of 3,047 nursing homes

 > Financing 58,229,599 personal protective equipment units

 > Supporting care facilities for almost 28m beneficiaries

 > Financing more than 145,000 hospital beds

 > Financing loans to 775 public hospitals

Education and Training:
 > Supporting more than 449,000 students

 > Financing university building projects that benefited 589,347 students

 > Supporting 21,124 people thanks to return-to-work training allowance

 > Financing 2,105 educational building projects

Employment:
 > Supporting 22,439 people that were professionally empowered, from which  
63% were women

 > Supporting the creation or preservation of more than 609,000 jobs

 > Supporting 452,647 people thanks to return-to-work allowance

 > Financing more than 114,000 Micro, Small and Medium Enterprises
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Community:
 > Supporting 130,000 inhabitants through urban regeneration projects

 > Financing 1,168 charging stations

 > Financing 1,974 associations working to promote culture, sports, and solidarity

Access to Services:
 > 88,458 homes now connected to fiber-optic internet in rural areas

 > Supporting 3,220,768 individuals or families through access to social benefits

 > Financing 36,364 loans in areas with population at risk of poverty

Green highlights from Green and Sustainability bonds
Over the year, our investments included 115 issuers through bonds representing 45% of the Fund in terms of net 
asset value. These show a positive impact on greenhouse gas (GHG) savings year on year:

Year m tons of CO2 avoided number of reported bonds

2018 14 million tons of CO2 emissions were avoided 19 reported bonds (50% of total), equivalent to shutting down 
3.6 coal-fired power plants for one year10

2019 over 21 million tons of CO2 emissions were avoided 30 reported bonds (50% of total), equivalent to shutting down 
5.6 coal-fired power plants for one year

2020 over 30 million tons of CO2 emissions were avoided 65 reported bonds (63% of total), equivalent to shutting down 
8 coal-fired power plants for one year.

2021 40 million tons of CO2 emissions were avoided 62 reported bonds (41% of total), equivalent to shutting down 
10.7 coal-fired power plants for one year

2022 45 million tons of CO2 emissions were avoided 69 reported bonds (44% of total), equivalent to shutting down 
12 coal-fired power plants for one year. Just over a third of 
the portfolio is invested in Green and Transition bonds which 
are targeting green transition outcomes

In 2022, more than 20 million MWh of renewable energy were produced by the issuers. Energy  
producers are increasingly investing in renewable energies: in Europe, renewable energy represents 22.1%  
of energy consumed.11

At the issuer level the portfolio had a weighted average carbon intensity of 120.45tCO2/$M.  
This compares favourably to the benchmark* with its average of 122.73 tCO2/$M.

The fund’s focus for creating social impact is at the bond level and it invests 45% in Green and 
Sustainability Bonds which are directing capital exclusively to Green, low carbon projects.

*ICE BofA 50% Euro Non-Sovereign, 50% Euro Corp Euroland Currency

10 According to the EPA website calculator: https://www.epa.gov/energy/greenhouse-gas-equivalencies-calculator  
11 https://www.eea.europa.eu/ims/share-of-energy-consumption-from

https://www.eea.europa.eu/ims/share-of-energy-consumption-from
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Sustainable Development Goal (SDG) alignment
Every investment is mapped to one of the 169 underlying targets to the 17 SDGs, demonstrating the Fund’s  
alignment with global social imperatives. The four most impacted SDGs were 11, 8, 7 and 3.

SDG Alignment by % of NAV
Examples of SDGs targets and  
corresponding bonds

0% 12% 18% 24%6%

18.6%

20.7%

16.7%

14.3%

3.8: Achieve universal health coverage, including financial risk 
protection, access to quality essential health-care services 
and access to safe, effective, quality and affordable essential 
medicines and vaccines for all: Sustainability Bonds from 
Autonomous Community of Madrid and Osterreichische 
Kontrollbank.

7.2 Increase the share of renewable energy in the global energy 
mix: Green Bonds issued by Enexis, Red Electrica and the 
Netherlands. 
8.3 Promote development-oriented policies that support 
productive activities, decent job creation and entrepreneurship: 
Social Bonds issued by Cassa Depossiti e Prestiti and 
Caixabank. 
11.1 By 2030, ensure access for all to adequate, safe and 
affordable housing and basic services and upgrade slums: 
Social Bonds from Bayerische Landesbodenkreditanstalt Bahn 
and Caisse des dépôts et consignations.
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About the partners

About the Social Advisory Panel
An independent Social Advisory Panel oversees the application of the methodology and ensures the management 
of the Fund is driven by social purpose. The board meets on a quarterly basis to monitor and review the social 
performance of the Fund and acts as an advisor on the social viability of investments. The Panel is composed of seven 
members – the majority of whom are not employed by the Fund manager – to ensure independence of thought and 
oversight. Details of the members can be found on pages 53-56. 

The advisory panel has set the fund manager three specific targets:

 > To invest over 25% in Social Impact Investments12

 > To invest under 25% in Lower Social Outcomes (Bonds rated C3 and C4)13

 > To increase the Fund’s social intensity score over time

A key way the fund is achieving these goals is through engagement with issuers on a variety of topics, including the 
transitioning of Green and General Proceeds bonds toward having more socially targeted structures. You can read 
more about our engagement progress on page 50.

In addition, the panel would like to see a transition from General and Green Bonds with Social Benefit to more 
focussed Social, Pandemic Focused and Sustainability Bonds over time.

About INCO
INCO is an investment firm with nearly a decade-long track record investing in socially inclusive and environmentally 
sustainable enterprises with compelling financial returns. Through both an international network of start-ups, support 
programmes, as well as local expert teams, INCO provides long-term equity and quasi-equity, from seed to growth 
stages. INCO complements its financial investments with strategic and technical assistance to support the growth, 
development and impact of its portfolio companies.

100+
Investees

45 years
of combined expertise in
PE and debt financing on
the Management team

€200M+ 
assets under 
management

21 
issuers 
through 
30 bonds

4 
general social 
benefit bonds

19 
social bonds

24 
issuers 
through 
43 bonds 21 

general social 
benefit bonds

1
pandemic response 
bond

10 
sustainability
bonds

6 
issuers 
through 
7 bonds 

2 
general social 
benefit bonds

1 
social bonds 4 

sustainability
bonds

6 
issuers 
through 
8 bonds 

2 
general social 
benefit bonds

4 
social bonds 2 

sustainability
bonds

4 
sustainability
bonds

11 
sustainability
bonds

1 
sustainability 
linked bond

12 
issuers 
through 
24 bonds 

1 
general social 
benefit bonds

20 
social bonds 3 

sustainability 
bonds

23 
issuers 
through 
39 bonds

24 
general social 
benefit bonds

6 
green bonds

5 
social bonds

99
issuers 
through 
146 bonds 23 

general social 
benefit bonds

108
green bonds

1 
social bond

€356.8m
is invested in bonds, 
€8.5m in cash out 
of €365.4m under 
management 297 

bonds through 190 issuers

3
Labels
& Awards

Innovation Award
European Pensions

Investment
Awards 2018
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7 
sustainability
bonds

11 
social bonds

2 
transitions bonds

INCO manages or advises several funds, investing in early-stage social and green start-ups and in growth stage 
profitable, social and green companies. The firm advises the Threadneedle European Social Bond in its social impact 
evaluation of European bonds. INCO acts as an independent advisor of the Fund, providing its expertise in the field of 
social and environmental evaluation. This partnership shows a common desire to support organisations that make a 
positive change in their community, whether they are companies, local authorities or non-profit organisations.

About Columbia Threadneedle Investments
Millions of people around the world rely on Columbia Threadneedle Investments to manage their money, including 
individual investors, financial advisers, and institutional investors. Together, they entrust us with $584 billion.13

Its reach is expansive. It has built a global team of 2,500 people, including more than 650 investment professionals 
sharing global perspectives across all major asset classes and markets. Its analysts are dedicated to finding original, 
actionable insights that are shared and debated with portfolio managers. Responsible Investment (RI) principles are 
important and it applies proprietary tools to provide a robust RI framework. As well as integrating Environmental, 
Social and Governance considerations across asset classes the firm runs a number of dedicated strategies across 
the Responsible Investment spectrum. After the launch of its UK and US Social Bond Funds, Columbia Threadneedle 
Investments has created and is managing the Threadneedle European Social Bond.

12 Subsequent to the date of this report, the target % of Social Impact Investments was raised to 30% from 25%. 
13 Maximum during the period of reporting was 25%. Since the 30th of November 2022, the target has been decreased to 20%. 
14 In US dollars as of 31 December 2022. Source: Columbia Threadneedle Investments. Contact us for more current data.
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Methodology

Social hierarchy of needs
The Fund assesses investment opportunities through a series of filters to ensure they meet defined objectives.  
The key element to this filtering is the Social Needs Category, which flows from a social hierarchy-of-needs approach, 
whereby more primary and basic needs (affordable housing, healthcare) are prioritised over more general needs.

The Fund is also aligned with United Nations’ Sustainable Development Goals: 

Social need Outcome area SDGs
1.  Primary  

Needs
Affordable Housing
• Social housing
• Key worker housing
• Independent living 

housing
• Care homes

2.  Basic  
Needs

Health & Welfare
• Physical health
• Mental health
• Healthy living
• Rehabilitation & support

3.  Social  
Enabling

Education & Training
• Primary & Secondary
• Vocational training & 

apprenticeships
• Further & Adult education

4.  Social  
Empowerment

Employment
• Creation of jobs in 

deprived areas; and
• Good employment 

standards

5.  Social  
Enhancement

Community
• Local amenities, services 

& environment
• Care services
• Personal (e.g. elderly)
• Other community 

services

6.  Social  
Facilitation

Access to Services
• Affordable financial 

products
• First-time mortgages
• Professional services
• Communication & 

broadcast services

7.  Societal  
Development

Regeneration & 
Development
• Sustainable development
• Public & community 

transport
• Urban & community 

regeneration
• Infrastructure & utility 

development
• Environment & 

agriculture
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Social categorisation and scoring
Above and beyond the segmentation that factually 
defines the bonds, the fund performs its own scoring 
of each investment opportunity, evaluating the social 
characteristics and expected impact of each bond.

This categorisation model is designed to differentiate the nature of the investments in terms of their focus on 
achieving the Fund’s social aims. It is made up of 2 parts, one with a letter grade assessing the intentionality of the 
bond (Impact Intentionality Category, from A to C), and the other with a numbered grade assessing the quality 
and depth of the response (Social Intensity score, from 0 to 31, which translates into an Intensity rating 
ranging from 1 to 4, 1 being Strong and 4 being Minor).

For each intentionality category, the grades relate to the following:

Category A – Social impact investment
Funding is designed specifically to generate positive social impact, development and/or change.

Category B – Investment with impact
Funding is likely to generate expected and identifiable social impact for individuals, either indirectly or without 
specifically disclosed intentionality.

Category C – Development finance and global impact
Investments in capacity, infrastructure and other projects that generate social externalities, contributing to positive 
social and/or economic growth and development. Investments in higher-impact bonds which are listed in Europe,  
but where the main scope of the outcome is outside Europe.

For Social Intensity, the grade comes from the following scoring model:

The scoring model is designed to give a comparable, evidence-based score of the impact of a bond. It moves through 
initial social mapping, to assessing the degree of social focus, to outcomes and impact.

A high-level outline of the process is shown below.

1

Social
Mapping

2

Social
Focus

3

Outcome
Transparency

Stage assessment: Stage score gauges: Social intensity:

0 5
Additional Contribution (Additionality)

0 5
Social hierarchy of needs

0 5
Socio-economic focus (Tackling deprivation)

-1 2
Funding usage (Social targeting of proceeds)

0 2
Additive benefits (Secondary outcomes)

0 2
Global Systemic Risk Focus (WEF)

0 2
Quality of impact reporting

Consistent
Comparable
Evidence-based

0 6
Outcome assessment (Clarity of impact)

31

21

16

10

5

Review

Score Rating

Strong1

Good2

Moderate3

Minor 4

0 2
Funding scope (European focus)
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Values and governance

Values and ESG Risk
We start by shaping a Social Universe. This comprises only categories of bonds with higher potential for delivering 
social outcomes, and hence excludes those in areas that pose a higher risk of adverse impacts.

We exclude bonds that meet the following criteria, which represent general minimum requirements and are assessed 
at the bond level:

1. Norm Adherence: We exclude on any evidence of violation of key norms and standards

2. Sustainable Energy Focus: We avoid those that generate material revenue from nuclear energy and coal

3. Health Enhancement: We have minimal tolerance for tobacco production

4. Social Cohesion: We exclude those that generate material revenue from adult entertainment or gambling

5. Weapon Avoidance: We avoid weapons and firearms, with zero tolerance for controversial weapons

6.  Severe Environmental Impact Avoidance: We avoid companies with severe controversies related to water  
or biodiversity and land use. This applies to all issuers, including of Green, Social or Sustainability bonds

7.  Controversial regimes: We only invest in Green, Social or Sustainability bonds from governments. 
Nevertheless, we will not invest in countries with the death penalty, those subject to EU sanctions, those  
taking minimal collaborative action on Climate Change, or those considered to be oppressing freedoms or  
taking action which would violate principles of the UN Global Compact. Companies wholly owned by such 
regimes will be excluded.

We also evaluate any material ESG risks as part of each social assessment. Any key issues are noted and, where 
they may jeopardise the overall social impact of an investment, the scoring may be affected, or the bond deemed  
out of scope for the Fund. We also review these issues during our monitoring process, described below.

The fund has held the Belgium Towards Sustainability label since 2018. In 2022 the criteria for this award evolved 
to reflect the label’s interpretation of SFDR Article 9 requirements. The changes also included a lower minimum 
standard for exposure to thermal coal from 10% to 5%. Following these changes, fund was again awarded the 
Towards Sustainability label which is regarded as a highly rigorous sustainable management endorsement.

Governance and Monitoring
The Social Advisory Panel plays a vital role in reviewing, checking and monitoring the Fund, while ongoing monitoring 
checks are undertaken by both the Mandate Monitoring and Responsible Investment teams.

Key issues and assessments are discussed at the Social Advisory Panel, comprising members nominated by our social 
partners, INCO and the Fund Manager. The Panel is Chaired by an INCO-nominated member.

Ahead of each Social Advisory Panel, the Responsible Investment team undertakes portfolio screening to ensure that 
requirements are continuing to be met by Fund constituents. Any non-compliance – or high risk of non-compliance – 
are highlighted to the Social Advisory Panel.

The Panel has the right of referral on the final assessment. If a bond is considered ineligible or no longer eligible 
for the Fund, the Fund Manager will draw up and implement an action plan comprising an exit strategy in the best 
interest of the underlying investors.
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Social targets 
The Fund met or exceeded all its targets over the period. 

 > 33.7% in Social Impact Investments (A1-4) (current target of 25% minimum)15
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 > 12.7% in Lower Social Outcomes (C3 & C4) (target of 25% maximum)16
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15 Target during the period of reporting was 25%. Since the 6th of July 2022, the target has been increased to 30%. 
16 Maximum during the period of reporting was 25%. Since the 30th of November 2022, the target has been decreased to 20%.
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 > Average social intensity score of 19.7 versus 14.3 at Fund launch (targeting a continuous incremental 
improvement)

31

21

16

10

5

Review

Score Rating

Strong1

Good2

Moderate3

Minor 4

June 2022 : 19.7
June 2020 : 18.2
June 2018 : 17.1

June 2021 : 19.6
June 2019 : 18.1

June 2017 : 14.3

Focus on additionality and deprivation mitigation
The Fund, in its primary social aims, targets the populations that are most in need. Since inception 
the % of the fund which targets high additionality (additional contribution) and deprivation mitigation 
has continually increased. As of 30th June 2022:

 > 52.9% of the AUM contributed to projects with additionality (additional contribution) where  
the funding resulted in new development or expansion/transition

 > 37.0% of the AUM contributed to projects with focus on deprivation, where funding went to 
projects with a dedicated or priority focus on social needs

 > 27.1% of the AUM funded projects with focus on both additionality (additional contribution)  
and deprivation

% of Fund focussing on Additionality and Deprivation Mitigation

%
 o

f 
N

A
V

25.8% 36.0% 37.9% 39.8%
52.9%

25.8%
28.9% 30.8% 35.9%

37.0%
15.0%

16.7% 20.6%
22.4%

27.1%

6/30/2018 6/30/2019 6/30/2020 6/30/2021 6/30/2022

Bonds focussing on both Additionality (additional contribution) and Deprivation

Deprivation: % AUM contributed to projects with dedicated or priority focus on social needs

Additionality (Additional Contribution): % AUM contributed to fund new development or expansion/transition
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Social profile 
The Fund is invested in seven outcome areas, or 
Development Opportunities, the largest proportion invested 
into Regeneration and Development, which includes 
the majority of the Fund’s Green Bonds. As a result, this 
area is dominated by infrastructure, which is particularly 
appropriate for bond financing.

Social Outcome Areas (by % of NAV)

Affordable Housing

Economic Regeneration 
& Development

Community

Employment

Education & Training

Health & Welfare

Access to Services
14.6%

12.5%

2.0%
1.0%

9.6%

16.4%

41.6%

All investments are mapped to the UNSDG Targets, demonstrating the Fund’s alignment with global social and 
environmental imperatives. The four SDGs most supported were 3, 7, 8 and 11. This reflects the Fund’s strong focus 
on quality employment opportunities and encouragement of micro, small and medium enterprises (SDG 8), access 
to safe and effective medicines and vaccines for all (SDG 3) and affordable housing and sustainable communities 
(aligned with SDG 11), and renewable energy (SDG 7). 

SDG Alignment
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Fund growth
The Fund’s AUM reached €365m in June 2022 representing 
a €5m decrease over a one-year period (€370.7m in 
June 2021). However, this decline reflects a challenging 
landscape for investment grade credit where the market 
index declined 12%. As such, the fund has continued to 
welcome positive net flows over the last 12 months. 

This cap of the fund’s size can be attributed to several factors: 

 > The world economic slowdown since the end of 2021 and the economic outlook is uncertain with  
a tense geopolitical environment

 > Rising bond yields coupled with market uncertainty has created a challenging landscape for  
issuer’s funding plans, thus curtailing bond issuance
 > The looming threat of inflation which is eroding the real value of fixed assets, caused mainly by the 
rise in energy prices as a result of the Ukraine War

ESBF AUM Growth
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By mid-2022 €400bn of new social, green, and sustainable bonds were issued, representing a 20% decrease over 
the same period in 2021. This was in the context of a market which saw lower issuance generally. In fact, the social/
sustainable/green labelled proportion of total issuance in the market was larger in this period than previously.

Focus-wise 2022 is a continuation of 2021. While 2019 was a green year, with 72% of the total amount allocated to 
environmental projects, 2020 showed a stronger focus on social bonds (20% in 2021 and 23% in 2020 versus 12% in 
2019). Combined with the increase of sustainable bonds, the amount of partially or fully socially oriented bonds rose 
to 52%, compared to 28% in 2019. This shift obviously finds its roots in the COVID-19 crisis, which motivated players 
of all types to raise money through issuing new bonds, in order to mitigate the impact of the global pandemic. 
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Top 25 Holdings

Rank Name Bond type 

Main  
Social Need 
Category

Main Development 
Opportunity

Social 
Rating 
Scores

% 
porfolio

Main  
SDG 

Mapping

1 Crédit Agricole Social bond, 
GSB17

Primary Social 
Needs

Affordable Housing A1-
B3-C4

2.94%

2 Council Of Europe 
Development Bank 

Social bond Social 
Empowerment

Employment A1 2.93%

3 Wellcome Trust GSB Basic Social 
Needs

Health & Welfare C1 2.38%

4 EU Social bond Social 
Empowerment

Employment A1 2.22%

5 Unedic Social bond Social 
Empowerment

Employment A1 1.96%

6 Cassa Depositi e Prestiti Social bond Social 
Empowerment

Employment A1 1.86%

7 BPCE Social bond, 
GSB

Social 
Facilitation

Access to Services A2-C4 1.72%

8 International Finance Facility 
for Immunisation Company

Pandemic 
Response

Basic Social 
Needs

Health & Welfare C1 1.61%

9 Instituto de Credito Oficial Social bond Social 
Empowerment

Employment A1 1.60%

10 Caisse Amortissement de la 
Dette Sociale

Social Bond Basic Social 
Needs

Health & Welfare A1 1.56%

11 E.ON Green bond Societal 
Development

Economic Regeneration 
& Development

B3 1.55%

12 Orange Sustainability 
bond, GSB

Societal 
Development

Economic Regeneration 
& Development

B1-C3 1.45%

13 Vonovia Social bond Primary Social 
Needs

Affordable Housing A1-A2 1.45%

14 Autonomous Community of 
Madrid 

Sustainability 
bond 

Basic Social 
Needs

Health & Welfare A1 1.40%

15 Eurogrid Green bond, 
GSB

Societal 
Development

Economic Regeneration 
& Development

B2-B3 1.40%

16 VW Green bond Societal 
Development

Economic Regeneration 
& Development

B3 1.38%

17 O2 Telefonica Deutschland 
Finanzierung

General 
Social Benefit

Social 
Facilitation

Access to Services C4 1.29%

18 Caixa Bank Social bond Social 
Facilitation

Access to Services A1 1.27%

19 ING Green bond Societal 
Development

Economic Regeneration 
& Development

B3 1.23%

20 Danone Social bond Basic Social 
Needs

Health & Welfare C1 1.15%

21 BNP Paribas Green bond Societal 
Development

Economic Regeneration 
& Development

B3-B4 1.13%

22 Natwest Group Social bond Primary Social 
Needs

Affordable Housing A1 1.11%

23 Stedin Holding Green bon, 
GSB

Societal 
Development

Economic Regeneration 
& Development

B2 1.10%

24 Rabobank Green bond, 
GSB

Social 
Facilitation

Access to Services C2-
C3-C4

1.05%

25 Deutsche Bank Green bond Societal 
Development

Economic Regeneration 
& Development

B2 1.04%

17 GSB: General Social Benefits.
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Investment map
Investment outcomes map by % of NAV18

18 Within the portfolio, 30.5% of the bonds have an impact across Europe generally, this does not include those bonds that have an impact in 
specific European countries. Together, the Europe-wide and European country specific impact bonds made up 86.5% of the portfolio. 
19 These bonds have an impact worldwide (including Europe), whereas the bonds including in the “Rest of the World” category specifically target 
regions other than Europe.
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Thematic spotlight

Primary needs – Affordable Housing 
One-sixth of the EU population lives in overcrowded dwellings, and one in 20 suffers from severe  
housing deprivation. A key component of UN Sustainable Development Goal 11 ‘Sustainable Cities and  
Communities’ relates to decent living and housing.

Under this outcome area, we seek to support organisations and bonds that increase the provision of quality and 
affordable homes and related local facilities. Examples include social housing, key worker housing, independent 
living housing and care homes.

100+
Investees

45 years
of combined expertise in
PE and debt financing on
the Management team

€200M+ 
assets under 
management

21 
issuers 
through 
30 bonds

4 
general social 
benefit bonds

19 
social bonds

24 
issuers 
through 
43 bonds 21 

general social 
benefit bonds

1
pandemic response 
bond

10 
sustainability
bonds

6 
issuers 
through 
7 bonds 

2 
general social 
benefit bonds

1 
social bonds 4 

sustainability
bonds

6 
issuers 
through 
8 bonds 

2 
general social 
benefit bonds

4 
social bonds 2 

sustainability
bonds

4 
sustainability
bonds

11 
sustainability
bonds

1 
sustainability 
linked bond

12 
issuers 
through 
24 bonds 

1 
general social 
benefit bonds

20 
social bonds 3 

sustainability 
bonds

23 
issuers 
through 
39 bonds

24 
general social 
benefit bonds

6 
green bonds

5 
social bonds

99
issuers 
through 
146 bonds 23 

general social 
benefit bonds

108
green bonds

1 
social bond

€356.8m
is invested in bonds, 
€8.5m in cash out 
of €365.4m under 
management 297 

bonds through 190 issuers
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7 
sustainability
bonds

11 
social bonds

2 
transitions bonds

Through investment in bonds within this area20 we are:

 > Financing the renovation or creation of 847,992 social houses

 > Financing the wastewater disposal of 335,260 inhabitants

 > Financing the supply of 2,043,813 households with 100% renewable energy

 > Financing the improvement of access to electricity for 180,599 people 

 > Supporting 320 housing associations 

Bond issuers
Social Outcome Areas (by % of NAV) 
Affordable Housing 

• Action Logement
• Aster Treasury PLC
• Bayerische Landes-

bodenkreditanstalt 
• Blend
• BNG Bank
• Cassa Depositi
• Credit Agricole
• Deutsche Kreditbank 

AG
• Guinness
• HSBC
• La Banque Postale
• Natwest Group PLC

• Nederlandse  
Waterschapsbank

• NRW Bank
• Nykredit Realkredit 
• Paragon
• RCB Bonds
• Region of Ile de 

France 
• Société Générale
• Stonewater Funding
• The Flemish  

Community
• Vonovia
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20 Out of the 30 bonds, 14 bonds were studied. In addition, we added information from 17 bonds not included in the 30 bonds from the Affordable 
Housing category, but which also create impact in this category.
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Council of Europe Development Bank Social Bond

SDG Target 11.1:  
By 2030 ensure access for all to adequate, safe and affordable housing.

IMP mapping C – Contribute to Solutions

Entity Overview:

The Council of Europe Development Bank (CEB) is the oldest multilateral development bank in Europe and the only 
European financial institution with an exclusively social mandate. The CEB was established in 1956 by 8 member 
countries of the Council of Europe in order to bring solutions to the problems of refugees. Today it comprises 42 
member states and is a key instrument of the Council of Europe’s solidarity policy in Europe. Through its lending 
activity the Bank promotes the values and principles of the Council of Europe which are the defence and promotion of 
human rights, the rule of law and democracy.

Through the provision of financing and technical expertise for projects with a high social impact in its member states, 
it actively promotes social cohesion and strengthens social integration in Europe while fostering environmental 
sustainability. The CEB participates in financing social projects, responds to emergency situations and contributes to 
improving the living conditions of the most disadvantaged population groups. Aid to refugees, migrants and displaced 
persons is, together with aid to victims of natural or ecological disasters, one of the two statutory priorities of the CEB.

Bond Overview:

The CEB has a strong track record of issuing Social Inclusion Bonds (SIB) as this transaction marks the eighth  
SIB since the inaugural one in 2017, which brings the total SIB volume issued by CEB since 2017 close to €5 billion.  
Four of these SIBs are currently in the Fund’s portfolio. The first two21 contributed to support 167,039 students through 
academic or professional education, to create or retain 174,389 jobs and to create or renovate 8,355 social houses. 
Moreover, the third SIB issued22 as a response to the Covid-19 pandemic financed 58,229,599 personal protective 
equipment units and benefited 19,917,012 elderly people. The newest bond issued by CEB23 aims to bolster CEB’s 
response to Ukraine refugee crisis. 

Quote from Arturo Seco Presencio, the Deputy CFO at CEB

“The CEB was the first multilateral development bank to provide immediate aid to refugees from Ukraine, 
thanks to its Social Inclusion Bonds. The proceeds of two SIBs, issued in April and June 2022 respectively, 
have enabled the Bank to expand the assistance to its member states, in some cases hosting millions of 
displaced persons from Ukraine.

The proceeds from these bonds are used to meet the urgent needs of Ukrainian refugees including access 
to transport, shelter, food, and medical care. The proceeds may also support refugees’ longer term needs 
and the needs of their host communities.” 

21 ISIN: XS1799045197 and XS1979512578 
22 ISIN: XS2154343623 
23 ISIN: XS2468525451
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Outcome and Impact

CEB will intend to allocate an amount equivalent to the net proceeds of the issue of the Notes to the financing  
and/or refinancing of eligible social loans in one or several of the following sectors of action:

 n Social housing for low-income persons

 n Education and vocational training

 n Health and social care

 n Supporting micro, small and medium-sized enterprises

SDG and Target
• Goal 11: Make cities and human settlements inclusive, safe, resilient and sustainable

• Target 11.1: By 2030 ensure access for all to adequate, safe and affordable housing

Social bond rating: A1 

Social intensity score: 29

IMP classification: C – Contribute to solutions

Use of proceeds bond: Social bond

Issue date: 13/04/2022
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Basic needs – Health and Welfare 
This area is focused on investments that help to deliver universal access to basic infrastructures and  
health services. This encompasses both physical and mental health, healthy living, rehabilitation and support,  
and well-being.

It is aligned with UN Sustainable Development Goal 3, Good Health and Well-being, which focuses on both 
communicable and non-communicable diseases.
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Through investment in these areas24 we are:

 > Financing the creation or modernisation of 3,047 nursing homes

 > Financing 58,229,599 personal protective equipment units

 > Supporting care facilities for almost 28m beneficiaries

 > Financing more than 145,000 hospital beds

 > Financing loans to 775 public hospitals

Bond issuers
Social Outcome Areas (by % of NAV) 
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24 Out of the 43 bonds, 9 bonds were studied. In addition, we added information from 15 bonds not included in the 43 bonds from the Health and 
Welfare category, but which also create impact in this category.
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International Finance Facility for Immunisation Company (IFFIm)  
Pandemic Response Bond

SDG Target 3.8:  
Achieve universal health coverage, including financial risk protection, access to quality essential 
health-care services and access to safe, effective, quality and affordable essential medicines 
and vaccines for all.

IMP mapping C – Contribute to Solutions

Entity Overview:

IFFIm is a multilateral development institution established as a charity gathering ten sovereign sponsors (UK,  
France, Norway, Italy, The Netherlands, Australia, Sweden, Spain, Brazil and South Africa) which signed a legally 
binding grant commitment. IFFIm’s primary purpose is to provide funding for the immunisation and vaccine 
procurement programmes of the Global Alliance for Vaccines and Immunisation (Gavi). Gavi aggregates demand 
from the world’s poorest countries, sending a clear signal to manufacturers of a large and viable market for vaccines. 
Gavi-supported countries represent more than half of the world’s birth cohort giving it tremendous power to negotiate 
vaccines at prices that are affordable for the poorest countries and to remove the commercial risks that previously 
kept manufacturers from serving them. All countries pay a share of the cost of their Gavi-supported vaccines.  
As a country’s income grows, its co-financing payments gradually increase to cover the full cost of vaccines.  
Thanks to these market shaping efforts, the cost of fully immunising a child against 11 antigens now costs about 
US$28 in Gavi-supported countries, compared with approximately US$1,300 in the United States of America.

Bond Overview:

This bond is one of the Vaccine Bonds issued by IFFIm whose purpose is to raise money to fund Gavi. Since 2006, 
IFFIm has disbursed nearly US$4.6 billion to support Gavi’s vaccination programs. This represents 16% of Gavi’s overall 
funding. The purpose of the 2021 $1B issuance was to fund Gavi’s response to the Covid-19 pandemic. Gavi is co-leading 
Covax, the vaccines pillar of the Access to COVID-19 Tools (ACT) Accelerator, a global collaboration to accelerate the 
development, production, and equitable access to COVID-19 tests, treatments, and vaccines. This involves coordinating 
the COVAX Facility, a global risk-sharing mechanism for pooled procurement and equitable distribution of COVID-19 
vaccines. Hence, the net proceeds of this bond were primarily used to finance this specific program.

Outcome and Impact

The global impact of this specific bond has not been reported yet but the bond is specifically aimed to fight against 
Covid-19, which is a very similar purpose to the previous Vaccine Bonds issued by IFFIm.

Hence, this funding played a role in Gavi’s success in protecting children from infectious diseases. Since 2000, 
Gavi has immunised more than 888 million children and prevented more than 15 million deaths, helping to cut child 
mortality in half in 73 developing countries across Africa and Asia.

SDG and Target
• Goal 3: Ensure healthy lives and promote well-being for all at all ages 
• Target 3.8: Achieve universal health coverage, including financial risk protection, access to quality essential 

health-care services and access to safe, effective, quality and affordable essential medicines and vaccines for all

Social bond rating: C1

Social intensity score: 28

IMP classification: C – Contribute to solutions

Use of proceeds bond: Pandemic response

Issue date: 21/04/2021
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Social enabling – Education and Training 
Education is a key enabler of social progress and mobility, with UN Sustainable Development Goal 4  
dedicated to this area. We focus on bonds that support inclusive education and training programmes in primary  
and secondary education, as well as vocational training and apprenticeship, and further education.
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the Management team

€200M+ 
assets under 
management

21 
issuers 
through 
30 bonds

4 
general social 
benefit bonds

19 
social bonds

24 
issuers 
through 
43 bonds 21 

general social 
benefit bonds

1
pandemic response 
bond

10 
sustainability
bonds

6 
issuers 
through 
7 bonds 

2 
general social 
benefit bonds

1 
social bonds 4 

sustainability
bonds

6 
issuers 
through 
8 bonds 

2 
general social 
benefit bonds

4 
social bonds 2 

sustainability
bonds

4 
sustainability
bonds

11 
sustainability
bonds

1 
sustainability 
linked bond

12 
issuers 
through 
24 bonds 

1 
general social 
benefit bonds

20 
social bonds 3 

sustainability 
bonds

23 
issuers 
through 
39 bonds

24 
general social 
benefit bonds

6 
green bonds

5 
social bonds

99
issuers 
through 
146 bonds 23 

general social 
benefit bonds

108
green bonds

1 
social bond

€356.8m
is invested in bonds, 
€8.5m in cash out 
of €365.4m under 
management 297 

bonds through 190 issuers

3
Labels
& Awards

Innovation Award
European Pensions

Investment
Awards 2018

 TOWAR

DS
 S

U
S
TA

IN
AB

IL
IT

Y 
- T

OWARDS SUSTAINABILITY

7 
sustainability
bonds

11 
social bonds

2 
transitions bonds

Through investments in these areas25 we are:

 > Supporting more than 449,000 students

 > Financing university building projects that benefited 589,347 students

 > Supporting 21,124 people thanks to return-to-work training allowance

 > Financing 2,105 educational building projects

Bond issuers
Social Outcome Areas (by % of NAV)  
Education & Training 
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25 Out of 7 bonds, 2 bonds were studied. In addition, we added information from 13 bonds not included in the 7 bonds from the Education and 
Training category, but which also create impact in this category.
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Supporting inclusive education and training programmes

Cardiff University

SDG Target 4.3:  
By 2030, ensure equal access for all women and men to affordable and quality technical, 
vocational and tertiary education, including university.

IMP mapping C – Contribute to Solutions

Entity Overview
Cardiff University is one of the top 20 universities in the UK,26 with more than 33,000 students from over 148 countries.  
Founded in 1823, Cardiff University is particularly famous for the quality of its research in impact and environment. 
Committed to acting on the environmental challenges the world is facing, Cardiff University decided to formally 
collaborate with the Office of the Future Generations Commissioner for Wales in order to “improve the health, wealth 
and well-being of the people of Wales”.27 In the Times Higher Education Impact Rankings, the university was ranked 
between 101st-200th out of 1,115 institutions worldwide. Cardiff University committed itself to net zero for carbon 
emissions on campus by 2030. 

Bonds overview 

Every year, universities and higher education facilities receive help from private investors to finance their 
development. The recent infrastructure put in place is aimed at achieving the universities climate and  
sustainability objectives. Even though this bond, issued in 2016 with an amount of £300m, has a general social 
benefit, the most recent effort of Cardiff University has been oriented to renewable energy investments across 
campus and construction of net zero carbon buildings, as well as making education more accessible through 
programmes and bursaries.

2020-2021 Impact 

During the 2020-2021 academic year, Cardiff University and its students achieved several outcomes: 

 n More than 100 researchers supported with philanthropic income

 n Three mathematics PhD students created an app to implement social distancing on public transport,  
the app was ultimately used by public transport companies

 n Creation of a £10m Challenge fund to offer solutions to societal problems

 n Building of a new £2m community centre to increase education, and wellbeing outcomes

 n Implementing a target of recycling 70% of waste by 2023 on campus

SDG and Target
• Goal 4: Ensure inclusive and equitable quality education and promote lifelong learning opportunities for all

• Target 4.3: By 2030, ensure equal access for all women and men to affordable and quality technical, vocational and 
tertiary education, including university

Social bond rating: A1

Social intensity score: 26

IMP classification: C – Contribute to solutions

Use of proceeds bond: General social benefit bond

Issue date: 08/02/2016

26 According to REF 2021. 
27 2021 Annual Report.
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28 Out of 24 bonds, 14 bonds were studied. In addition, we added information from 20 bonds not included in the 24 bonds from Employment 
category, but which also create impact in this category.

Social empowerment – Employment 
Lack of quality employment opportunities remains a key issue for Europe. We focus on issuers supporting  
inclusive job creation and growth in major employment sectors, especially in deprived areas and promotion of  
good employment standards. As such, it is aligned with SDG 8, Decent Work and Economic Growth.
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Through investments in these areas28 we are:

 > Supporting 22,439 people that were professionally empowered, from which 63% were women

 > Supporting the creation or preservation of more than 609,000 jobs

 > Supporting 452,647 people thanks to return-to-work allowance

 > Financing more than 114,000 Micro, Small and Medium Enterprises

Bond issuers
Social Outcome Areas (by % of NAV) 
Employment
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Supporting inclusive job creation and growth in deprived areas
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Asian Development Bank Social Bond

SDG Target 5.1:  
“End all forms of discrimination against all females everywhere.”

IMP mapping C – Contribute to Solutions

Entity Overview
The Asian Development Bank (ADB) was conceived in the early 1960s as a financial institution that would be Asian in 
character and foster economic growth and cooperation in one of the poorest regions in the world. From 31 members 
at its establishment in 1966, ADB has grown to encompass 68 members – of which 49 are from within Asia and the 
Pacific and 19 outside. ADB assists its members, and partners, by providing loans, technical assistance, grants, and 
equity investments to promote social and economic development. ADB envisions a prosperous, inclusive, resilient, 
and sustainable Asia and the Pacific, while sustaining its efforts to eradicate extreme poverty in the region.

Bond Overview:
ADB is working across Asia and the Pacific to promote gender equality and women’s empowerment, reduce poverty 
and contribute to green, equitable and inclusive development. In developing Asia, 49% of women of working age 
participate in the labour force compared with 80% of men. Further, a woman in developing Asia is paid only 77% that 
of her male counterpart, on average. ADB estimates that $12 trillion could be added to global gross domestic product 
by 2025 by advancing women’s equality. Hence, this £500m bond issued in June 2022 will support the continuation of 
ADB’s gender inclusion project across Asia.

Outcome and Impact
We accept the principal that if issuers set out the criteria and targets for success or failure, we can accept these 
targets and will then hold issuers to reporting against those targets.

The bond was issued in June 2022 thus its proceeds are not fully allocated, and no impact report has been published 
yet. But the projects supported by ADB will encompass: 

 nWomen economic empowerment: access to finance/credit; micro, small and medium sized enterprise 
development; agriculture development; value chain support; financial literacy and entrepreneurship training

 n Gender equality in human development: education, skills development and technical and vocational education and 
training, including “non-traditional” female subjects/job sectors such as science and mathematics, engineering, 
technology; sexual and reproductive health and rights, sanitation, and prevention of gender-based violence

 n Reduced time poverty of women: reduced drudgery and time spent on unpaid care and domestic work through 
basic infrastructure (transport, water, sanitation, energy) or affordable child, elderly or family care support

 n Participation in decision-making and leadership: through community groups, local governments, and public and 
private sector management

 nWomen’s resilience against risks and shocks including climate change and disaster impacts: environmental 
protection/rehabilitation; flood and disaster risk management; budget support and social protection.

SDG and Target
• Goal 5: Achieve gender equality and empower all women and girls

• Target 5.1: “End all forms of discrimination against all females everywhere.”

Social bond rating: C1

Social intensity score: 26

IMP classification: C – Contribute to solutions

Use of proceeds bond: Social bond

Issue date: 23/06/2022
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Social enhancement – Community 
Enhancing the quality of life and resilience of communities can include improving the availability of  
community services, local amenities, care services, or enhancement of citizenship, arts, sport and faith.  
As such, it is aligned with SDG 11, Sustainable Cities and Communities.
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Through investment in these areas29 we are:

 > Supporting 130,000 inhabitants through urban regeneration projects

 > Financing 1,168 charging stations

 > Financing 1,974 associations working to promote culture, sports, and solidarity

Bond issuers
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29 Out of 8 bonds, 0 bonds were studied. In addition, we added information from 6 bond not included in the 8 bonds from the Community category, 
but which also create impact in this category.
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Luxembourg Sustainability Bond

SDG Target 11.3:  
By 2030, enhance inclusive and sustainable urbanisation and capacity for participatory, 
integrated and sustainable human settlement planning and management in all countries.

IMP mapping C – Contribute to Solutions

Entity Overview

The Grand Duchy of Luxembourg is a country in Western Europe. Its capital is one of the institutional seats of the  
EU and it has several seats of EU institutions within it. Luxembourg is a long-standing investor in sustainable finance. 
It was the first to list green bonds in 2007. Nowadays more than half of the world’s green bonds are listed  
in Luxembourg. 

Bond Overview: 

After publishing the first sovereign sustainability bond framework in 2020, the Grand Duchy of Luxembourg issued its 
first sustainability bond. Luxembourg issued €1.5bn to finance both environmental and social projects. The goal is to 
show that the two are connected, as well as to support the growth of the sustainability bond market. Over half of the 
amount of the bond has been allocated and the remaining proceeds should be used by the end of 2022. 

Outcome and Impact:30

The bond will support the country to:

 n Deploy 30 low carbon vehicles by 2030

 n Produce 6.4 million m3 of bio gas per year

 n Provide investments in 8 water and wastewater treatment installations

 n Renaturalise the Pétrusse valley in the heart of Luxembourg City

 n Provide investments in 10 educational institutions

 n Increase the total patient capacity by more than 45,000 patients

 n Build 1,478 affordable housing units

 n Increase by 489 the housing capacity for people having applied for or benefiting from international protection

SDG and Target
• Goal 11: Make cities and human settlements inclusive, safe, resilient, and sustainable

• Target 11.3: By 2030, enhance inclusive and sustainable urbanisation and capacity for participatory, integrated and 
sustainable human settlement planning and management in all countries

Social bond rating: A1

Social intensity score: 24

IMP classification: C – Contribute to solutions

Use of proceeds bond: Sustainability bond

Issue date: 14/09/2020

Enhancing the quality of life and resilience of communities  
through the availability of community services

30 Expectations at the end of the several projects financed.
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Social facilitation – Access to Services 
Access to finance and technology are a vital part of contemporary life, and therefore underpin a number  
of the SDGs. We particularly focus on bonds that improve inclusion via the availability of affordable financial 
products, first-time mortgages, communication and broadcast services.

100+
Investees

45 years
of combined expertise in
PE and debt financing on
the Management team

€200M+ 
assets under 
management

21 
issuers 
through 
30 bonds

4 
general social 
benefit bonds

19 
social bonds

24 
issuers 
through 
43 bonds 21 

general social 
benefit bonds

1
pandemic response 
bond

10 
sustainability
bonds

6 
issuers 
through 
7 bonds 

2 
general social 
benefit bonds

1 
social bonds 4 

sustainability
bonds

6 
issuers 
through 
8 bonds 

2 
general social 
benefit bonds

4 
social bonds 2 

sustainability
bonds

4 
sustainability
bonds

11 
sustainability
bonds

1 
sustainability 
linked bond

12 
issuers 
through 
24 bonds 

1 
general social 
benefit bonds

20 
social bonds 3 

sustainability 
bonds

23 
issuers 
through 
39 bonds

24 
general social 
benefit bonds

6 
green bonds

5 
social bonds

99
issuers 
through 
146 bonds 23 

general social 
benefit bonds

108
green bonds

1 
social bond

€356.8m
is invested in bonds, 
€8.5m in cash out 
of €365.4m under 
management 297 

bonds through 190 issuers

3
Labels
& Awards

Innovation Award
European Pensions

Investment
Awards 2018

 TOWAR

DS
 S

U
S
TA

IN
AB

IL
IT

Y 
- T

OWARDS SUSTAINABILITY

7 
sustainability
bonds

11 
social bonds

2 
transitions bonds

Through investment in these areas31 we are:

 > Connecting 88,458 homes to fiber-optic internet in rural areas

 > Supporting 3,220,768 individuals or families through access to social benefits

 > Financing 36,364 loans in areas with population at risk of poverty

Bond issuers
Social Outcome Areas (by % of NAV)  
Access to Services 

• Achmea
• Allianz
• Banco Bilbao Vizcaya 
• Basque Fédérative du 

Crédit Mutuel
• Basque Region
• BPCE
• Caixa Bank
• CNP
• Credit Agricole
• Digital Realty
• Generali
• Legal & General
• Motability Operations 

Group 

• Nationwide 
• Nykredit
• O2 Telefonica 

Deutschland
• Orange 
• Rabobank
• Royal London
• Swisscom
• Telefonica
• Telekom  

Finanzmanagement 
• Vodafone

Affordable Housing

Health & Welfare

Education & Training

Employment

Community

Access to Services

Regeneration & Development

Affordable Housing

Health & Welfare
Education & Training

Employment

Community

Access to Services

Economic Regeneration 
& Development

Affordable Housing

Health & Welfare
Education & Training

Employment

Community

Access to Services

Economic Regeneration 
& Development

Affordable Housing

Health & Welfare
Education & Training

Employment

Community

Access to Services

Economic Regeneration 
& Development

Affordable Housing

Health & Welfare
Education & Training

Employment

Community

Access to Services

Economic Regeneration 
& Development

Affordable Housing

Health & Welfare
Education & Training

Employment

Community

Access to Services

Economic Regeneration 
& Development

Affordable Housing

Health & Welfare
Education & Training

Employment

Community

Access to Services

Economic Regeneration 
& Development

Affordable Housing

Health & Welfare
Education & Training

Employment

Community

Access to Services

Economic Regeneration 
& Development

12.5%

16.4%

1.0%

9.6%

2.0%

14.6%

41.6%

31 Out of 39 bonds, 8 bonds were studied. In addition, we added information from 7 bond not included in the 39 bonds from the Access to Services 
category, but which also create impact in this category.
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Improving inclusion through the availability of affordable financial products
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CaixaBank Social Bond

SDG Target 8.10:  
Strengthen the capacity of domestic financial institutions to encourage and expand access to 
banking, insurance and financial services for all.

IMP mapping C – Contribute to Solutions

Entity Overview:

CaixaBank, is a Spanish multinational financial services company based in Valencia, Spain. In September 2019, 
CaixaBank became the first Spanish bank to issue a Social Bond in support of the United Nations Sustainable 
Development Goals. Since then, Caixabank issued two more social bonds and four green bonds for a total of  
€6.6 billion as of March 2021.

Bond Overview:

This bond is CaixaBank’s third social bond. Issued under the Sustainable Development Goals Framework, the 
net proceeds of the bond will support SDG 1 (No Poverty), SDG 3 (Good Health and Well-Being), SDG 4 (Quality 
Education) and SDG 8 (Decent Work and Economic Growth).

Outcome and Impact32

 n 36,364 loans granted in areas with population at risk of poverty

 n 10,343 loans granted in rural areas

 n 674 beds financed in hospitals and healthcare centers

 n 997 students helped

 n 18,135 jobs created or retained

SDG and Target
• Goal 8: Promote sustained, inclusive and sustainable economic growth, full and productive employment and 

decent work for all

• Target 8.10: Strengthen the capacity of domestic financial institutions to encourage and expand access to banking, 
insurance and financial services for all

Social bond rating: A1

Social intensity score 26

IMP classification: C – Contribute to solutions

Use of proceeds bond: Social bond

Issue date: 26/06/2021

32 Impact of the bond for 2021.
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Societal Development – Regeneration and Development 
This area focuses on the environmental and economic areas that underpin social development.  
These include supporting sustainable development and conservation, public transport, urban regeneration, 
infrastructure, and utilities. As such, it is aligned with SDG 13, Climate Action. 

100+
Investees

45 years
of combined expertise in
PE and debt financing on
the Management team

€200M+ 
assets under 
management

21 
issuers 
through 
30 bonds

4 
general social 
benefit bonds

19 
social bonds

24 
issuers 
through 
43 bonds 21 

general social 
benefit bonds

1
pandemic response 
bond

10 
sustainability
bonds

6 
issuers 
through 
7 bonds 

2 
general social 
benefit bonds

1 
social bonds 4 

sustainability
bonds

6 
issuers 
through 
8 bonds 

2 
general social 
benefit bonds

4 
social bonds 2 

sustainability
bonds

4 
sustainability
bonds

11 
sustainability
bonds

1 
sustainability 
linked bond

12 
issuers 
through 
24 bonds 

1 
general social 
benefit bonds

20 
social bonds 3 

sustainability 
bonds

23 
issuers 
through 
39 bonds

24 
general social 
benefit bonds

6 
green bonds

5 
social bonds

99
issuers 
through 
146 bonds 23 

general social 
benefit bonds

108
green bonds

1 
social bond

€356.8m
is invested in bonds, 
€8.5m in cash out 
of €365.4m under 
management 297 

bonds through 190 issuers

3
Labels
& Awards

Innovation Award
European Pensions

Investment
Awards 2018

 TOWAR

DS
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U
S
TA

IN
AB

IL
IT

Y 
- T

OWARDS SUSTAINABILITY

7 
sustainability
bonds

11 
social bonds

2 
transitions bonds

Through investments in these areas33 we are:

 > Responsible for 47m tons of CO2 emissions being avoided in 2021/2022  

 > Financing 34,722 hectares of certified forests

 > Financing the installation of renewable energy production capacity for 22,649 mw

 > Saving 22,366,706 gallons of water

 > More than 20m mwh renewable energy provided

List of top 30 Bond issuers: 
Social Outcome Areas (by % of NAV)  
Economic Regeneration & Development

• AIB
• Avinor
• Axa 
• Banque Fédérative 

du Crédit Mutuel 
• Caisse des depots et 

Consignations
• Commerzbank
• Crédit Mutel Arkea
• De Volksbank 
• Deutsche Bahn
• Deutsche Bank
• E.on
• Enel
• Enexis
• Eurogrid
• Ferrovie dello Stato

• Iberdrola
• ING
• Intesa Sanpaolo
• KBC Group 
• Landwirtschaftliche 

Rentenbank
• Munich Re 
• Orange
• Orsted
• Prologis
• Stedin
• TenneT
• Terna
• Thames Water
• Triodos
• VW

Affordable Housing

Health & Welfare

Education & Training

Employment

Community

Access to Services

Regeneration & Development

Affordable Housing

Health & Welfare
Education & Training

Employment

Community

Access to Services

Economic Regeneration 
& Development

Affordable Housing

Health & Welfare
Education & Training

Employment

Community

Access to Services

Economic Regeneration 
& Development

Affordable Housing

Health & Welfare
Education & Training

Employment

Community

Access to Services

Economic Regeneration 
& Development

Affordable Housing

Health & Welfare
Education & Training

Employment

Community

Access to Services

Economic Regeneration 
& Development

Affordable Housing

Health & Welfare
Education & Training

Employment

Community

Access to Services

Economic Regeneration 
& Development

Affordable Housing

Health & Welfare
Education & Training

Employment

Community

Access to Services

Economic Regeneration 
& Development

Affordable Housing

Health & Welfare
Education & Training

Employment

Community

Access to Services

Economic Regeneration 
& Development

12.5%

16.4%

1.0%

9.6%

2.0%

14.6%

41.6%

33 Out of 146 bonds, 67 bonds were studied. In addition, we added information from 9 bonds that are not included in the 146 bonds from the 
Regeneration and development category, but which also create impact in this category.
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Supporting sustainable development through urban regeneration,  
infrastructure and utilities
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EDP Green Bond

SDG Target 7.2:  
By 2030, increase substantially the share of renewable energy in the global energy mix.

IMP mapping C – Contribute to Solutions

Entity Overview:

The core focus of Energias de Portugal is to produce and promote renewable energy to support the transition to a 
low-carbon economy. To address this challenge, the company is using the proceeds of its green bonds to finance or 
refinance investments in a portfolio of wind and solar energy. Since 2018 EDP has raised €6.4bn in green bonds and 
committed itself to invest €24bn for the next four years in its sustainable strategy. 

Bond Overview: 

This bond is the first green bond since EDP released its Green Finance strategy update for the 2021-2025 period. 
This strategy is driven by several objectives gathered in four categories: leading the energy transition, protecting the 
environment, engagement with stakeholders with a positive impact, and a strong governance structure.

Objectives and Impact:34 

According to the 2021-2025 strategy, EDP has committed itself:

 n To add 7 gw of solar capacity

 n To be coal free

 n To achieve the installation of 40k electric vehicles charging points

 n To reduce 15 million tons CO2eq emissions in EDP’s clients

 n To reduce the freshwater consumption by 78%

 n To achieve 30% of gender diversity

SDG and Target
• Goal 7: Ensure access to affordable, reliable, sustainable and modern energy for all

• Target 7.2: By 2030, increase substantially the share of renewable energy in the global energy mix

Social bond rating: B2

Social intensity score 20

IMP classification: C – Contribute to solutions

Use of proceeds bond: Green bond

Issue date: 21/03/2022

34 EDP’s forecasted impact and objectives for 2025.

Supporting sustainable development through urban regeneration,  
infrastructure and utilities
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Engagement
The Fund’s management is not only dedicated to  
investing in impactful bonds, but also to changing the 
industry’s mindset. Columbia Threadneedle Investments 
is convinced that it is their role to accelerate social and 
environmental change in the economy. 

Moreover, the value brought by the Fund is not 
only its alignment with investments which possess 
strong ESG characteristics but its commitment 
to drive social impact within companies and 
institutions. By investing in strong social and 
environmental impact bonds, the fund signals to  
the market that impact matters.

Columbia Threadneedle Investments regularly 
engages with companies to foster issuances of 
bonds which support specific use of proceeds, 
particularly on social and environmental topics. 
Since the Fund’s inception, several engagement 
requirements have been set out such as requesting 
data on environmental, social and governance 
metrics, not made available publicly. 

There is still a long way to go in developing impact 
bonds, and the team intends to continue this work 
in the coming years. 

In this regard, the team aims to promote a  
new structure of bond dubbed the Superbond.  

It represents a combination of the green  
bonds use of proceeds and the structure of 
sustainability-linked bonds. The team will also 
promote the issuance of blue and gender bonds –  
a subsection of green and social bonds, 
respectively. These types of bonds would help 
change the lives of ocean-reliant communities,  
as well as women in need. 

Beyond its engagement, Columbia Threadneedle 
Investments aims to influence the sector through 
developing industry standards for new instruments 
and structures of finance as well as marketing 
to asset managers and investors. Columbia 
Threadneedle Investments has representation at 
the Investment Association Committee for the UK 
Green Gilt, Impact Investing Advisory Council and 
PRI. They also contribute to the development of 
the Belgian and Luxembourg Labels, as well as 
the UK Label. They are an active member of the 
International Capital Markets Association (ICMA) 
Social Bond Working Group and its team is involved 
in the ICMA Sustainability Linked Bond. 

Just Transition through “Superbonds”

Green bond Sustainability- 
linked bond “Superbond”

Columbia Threadneedle is engaging utility companies in the UK and Europe that have fossil fuel 
plants to issue “Superbonds” that will facilitate them to transition to renewable energy generation, 
while retaining or even increasing employment of staff through reskilling. The bond structure 
consists of two parts: special use of proceeds, such as a green bond, which ensure the proceeds are 
used to finance transition projects; and sustainability performance targets around social outcomes 
such as employment and education, which would come with a sustainability-linked bond, where 
bond interest rates are linked to how the issuer tracks against.
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Beyond its engagement, Columbia Threadneedle 
Investments aims to influence the sector 
through developing industry standards for new 
instruments and structures of finance as well 
as marketing to asset managers and investors. 
Columbia Threadneedle has representation on 
the Impact Investing Institute Advisory Council, 
the PRI – of which they were founding members 
– and the Investment Association Committee for 
the UK Green Gilt. Columbia Threadneedle also 
contributes to the development of the Belgian 

and Luxembourg Labels, as well as the UK Label. 
Columbia Threadneedle is an active member of 
the International Capital Markets Association 
(ICMA) Social Bond Working Group and during 
this reporting period the team were involved in the 
sustainability linked bond, social bond principles 
and climate transition working groups. In 2023, the 
team will continue their input into these groups, 
and additionally are contributing to the Just 
Transition working group.
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James Fairweather
1961 – 2022

James Fairweather was a much-loved  
independent member of the Social Advisory Panel 
for the Threadneedle (Lux) European Social Bond, 
he bought a wealth of experience and sound  
advice and was such a lovely giving man.

James has been associated with the Columbia 
Threadneedle impact funds since his role at Big 
Issue, where he joined the CT UK Social Bond 
Fund Social Advisory Committee as an appointee 
of Big Issue Invest. It was on the strength of this 
relationship that the firm came to launch the 
European version of the fund in May 2017.  
James, by then retired from Big Issue Invest, 
was the obvious choice for an independent panel 
member who would hold the fund manager to 
task on delivering on the promises we make to 
investors. These promises include benefitting 
society through investing in bonds that deliver 
“social alpha” over and above the financial return 
expected of an Investment Grade bond fund.

James was proud to be associated with these 
funds and shared his pride as they grew from an 
initial starting capital of $5m in 2013 to now more 
than $1bn across the range (including the UK and 
European Funds).

The Social Advisory Panel were saddened to 
hear in May of this year that James had received 
a diagnosis of glioblastoma, an aggressive brain 
cancer. Though he was paralysed from the neck 
down, in September this year he completed a 
microlight flight in aid of the Brain Tumour Charity. 
The fundraiser brought in more than £46,000.  
James was engaged on the subject of the Social 
Bond funds as close as two days before his 
untimely death, asking for the draft copy of this 
report to be sent to him so he could have it read to 
him. James died peacefully at home on November 
23, just six months after he was diagnosed.

James is survived by his wife Mary, his two sons 
Struan and Rory, and his granddaughter Ailsa to 
whom the Panel would like to express their  
deepest sympathy through this report.



Annual Social Impact Report | July 2021 – June 2022

53

Biographies

Social Advisory Panel
James Fairweather
James Fairweather was previously Chair of the Social 
Enterprise Academy, a leadership and empowerment 
group for the third sector and schools in the UK 
and overseas. James has been involved in social 
finance since 2013. Prior to this, he spent 35 years in 
mainstream finance, largely with an Edinburgh-based 
asset management company with a focus on global 
investment. During this time, James was a member of 
the company’s management committee and a central 
board director for over 15 years.

Jean-Michel Lecuyer
Managing Director, INCO

Jean-Michel Lecuyer is the Managing Director of 
INCO. Prior to this, he worked in consulting in the 
environmental industry. From 2003 to 2014, he served 
both as the Managing Director of the SIFA (Société 
d’Investissement France Active) and as the COO of 
France Active, a nationwide network, financing social 
businesses for over 25 years.

Jean-Michel graduated from the École Polytechnique 
and from Mines ParisTech).

He is also Treasurer of MOUVES (French Fellowship of 
Social Entrepreneurs) and President of the supervisory 
board of SOLIFAP (Investment Society of the Abbé Pierre 
Foundation).

Simon Bond
Executive Director – Responsible investment 
portfolio management, Columbia Threadneedle 
Investments

Simon Bond joined the company in 2003 and has been 
the portfolio manager of the Threadneedle UK Social 
Bond Fund since its launch in 2013, as well as of the 
Threadneedle (Lux) European Social Bond launched 
in 2017. Having previously managed a number of 
institutional and retail investment-grade corporate bond 
portfolios, Simon now focuses on managing Columbia 
Threadneedle’s social bond portfolios and supporting 
the firm’s development of other responsible investment 
strategies. Simon has 36 years’ experience in the fund 
management industry, with the last 31 years specialising 
in corporate credit. In May 2016 Simon moved to the 
Responsible Investment Team and concentrated on 
developing our Impact strategies around the globe.

Prior to joining the firm, Simon managed £6 billion in 
his role as the Senior UK Credit Fund Manager for AXA. 
Simon also worked for GE Insurance as a Portfolio 
Manager, Provident Mutual as a Fixed Income Analyst 
and Hambros Bank as an Investment Accountant and 
Pension Fund Investment Administrator.

Simon is a Fellow of the Chartered Institute for 
Securities and Investment and holds the Investment 
Management Certificate and the General Registered 
Representatives Certificate.
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Rana Modarres 
Observer Member – Impact Investment Director, 
OXFAM

Rana Modarres is Impact Investment Director at Oxfam 
GB where she leads Oxfam’s impact advisory input to  
the EMF (Enabling Microfinance Fund) fund. 

This fund provides access to capital to enterprises in 
the “missing middle” by supporting the ecosystem for 
small enterprises and by promoting inclusive financial 
policies. At Oxfam, Rana also chairs a global working 
group on innovative financing programs, largely focused 
on supporting small enterprises. 

Prior to Oxfam, Rana worked in capital markets and 
investment management, initially selling government 
bonds and eventually working in private banking.  
Most recently she worked for Barclays Wealth, and 
before then Lehman Brothers, Jefferies and Dresdner 
Kleinwort Wasserstein. She also conducted research  
for the United Nations Department of Economic and 
Social Affairs. 

Rana has an MSc in Political Economy from the London 
School of Economics and a B.A. in Economics from the 
University of Massachusetts, Amherst.

Iain Richards
Head of Responsible Investment Policy,  
Columbia Threadneedle Investments

Iain Richards joined the company in 2012 and is 
Head of Responsible Investment Policy for the Global 
business, where he leads the strategy, development 
and implementation of Responsible Investment policy 
activities.

Before joining the company, he worked for Aviva 
Investors and Schroder Investment Management.

He has also worked in regulation as a member of the 
Policy Group of the UK’s Listing Authority (including 
on the introduction of the UK’s corporate governance 
‘comply or explain’ rule in 1993) and at the London  
Stock Exchange. Before working in the City, he worked  
at the UK’s Department of Trade and Industry (now  
BEIS) in various roles in the European and competition 
policy units.

Jean-Sébastien Rabus
Investment Director, INCO

Jean-Sébastien joined INCO in 2019 and is currently 
an investment director. He has been leading numerous 
financial and impact due diligences related to new 
investment opportunities operating in various industries 
(circular economy, mobility, social business, amongst 
others). He is also a board member of 15+ start-up and 
scale-up and is actively contributing to the financial 
strategy as well as the improvement of their impact 
measurement methodology. 

Before joining the company, he worked for EY as a  
senior auditor (4 years) and for Eight Advisory as 
a Senior Manager in the Transaction Services and 
Transformation departments (7 years).

Jean-Sébastien Rabus graduated from Audencia 
Business School. 

Marion Larrieu
Investment Analyst, INCO

Marion Larrieu joined INCO in 2021 as an investment 
officer. She is a board member of 20+ start-up and scale-
up. She also leads preliminary analysis on social and 
environmental companies before a potential investment 
is made by the fund. 

Before joining the company, she worked for Alliance for 
Impact and Société Générale Capital Partenaires.

Marion graduated from Paris Dauphine University-PSL 
with a degree in Banking and Finance. 
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Social Bond Fund Management Team, Columbia Threadneedle 

Tammie Tang
Tammie Tang is a senior portfolio manager in the Fixed 
Income team with a focus on investment grade credit, 
having joined thecompany in 2012. She is lead portfolio 
manager for Columbia Threadneedle’s UK, European 
and global social bond strategies, as well as various 
institutional UK credit strategies and the TPEN Corporate 
Bond Fund. Tammie’s responsibilities and focus are 
geared towards generating active returns and alignment 
with clients’ sustainability objectives. 

Tammie previously worked at JPMorgan in New 
York, where she held roles in structuring, trading and 
portfolio management within more complex interest 
rate and credit derivative products for the bank’s asset 
management and insurance clients.Tammie started 
her career at PricewaterhouseCoopers, Sydney, in an 
actuarial consulting role where she provided detailed 
pricing, valuation and statistical modelling work for 
insurance clients. 

Tammie holds a Master of Statistics from the University 
of New South Wales and is a Fellow of the Institute 
of Actuaries Australia. She is also a trustee for the 
Columbia Threadneedle Foundation where we work 
closely with long-term charity partners to drive social 
change.

Ben Kelly
Benjamin Kelly is a Senior Portfolio Impact and  
ESG Analyst at Columbia Threadneedle Investments.  
Ben leads on impact analysis within fixed income. 
In addition, Ben leads the firm’s insight generation 
in behavioural science and provides insights to the 
investment teams regarding biases in investment 
decision making. 

Previously, Ben was a senior thematic analyst within 
the Responsible Investment team covering green 
mobility and infrastructure. Within this role he led the 
sustainability research and asset improvement for the 
Threadneedle European Sustainable Infrastructure 
strategy. 

Prior to joining the company in 2017, Ben worked in 
BlackRock’s Investment Institute where he combined 
macroeconomic research across equity, fixed income, 
and real asset teams with expertise in behavioural 
finance and investment decision making. In this context, 
he worked with fundamental and quantitative alpha 
generation teams focusing on their investment processes 
and how these can be modified to combat behavioural 
biases. Ben has worked in the financial services industry 
since 2007.

Ben is a visiting lecturer in behavioural science at the 
University of St. Andrews, London School of Economics 
and Warwick Business School. 

He holds a BSc (Hons) in Chemistry, an M.Litt in 
Management, Economics and International Relations and 
a PhD in Behavioural Economics, all from the University 
of St Andrews.
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Jess Williams
Jess Williams is an Analyst in the Responsible 
Investment research team at Columbia Threadneedle 
Investments where she covers the energy sector as 
well as supporting a number of specialist responsible 
investment funds.

Prior to joining the firm, Jess worked at S&P Global 
Ratings, where she developed sustainable finance 
products and published research on ESG-related topics. 
Prior to this, Jess worked on the Global Innovation Lab 
for Climate Finance at the Climate Policy Initiative in 
Venice and completed internships at both Inflection  
Point Capital Management and the CDP (formerly  
Carbon Disclosure Project).

Jess has an MSc in Environmental Technology and a  
BSc in Biology, both from Imperial College, London, and 
has completed CFA Level 1 and 2.

Post the date of this report, Jess has pursued an 
opportunity outside of Columbia Threadneedle 
Investments. 

Letty Byatt
Letty Byatt is a Social Impact Analyst in the Investment 
Grade Credit team; she works closely with the Social 
Bond fund managers to identify positive social impact 
opportunities for the Social Impact Bond Funds. 
Further to this, Letty is focused on fixed income issuer 
and industry engagement to promote social impact 
investment awareness and best practice. 

Letty joined Columbia Threadneedle in October 2022 
having held senior roles in responsible investment 
reporting and client services at Royal London Asset 
Management. She holds a BSc (hons) in Psychology 
with Middle Eastern Studies and French Language, 
the CFA ESG Investing Certificate and has completed 
a Sustainable Finance course at Cambridge University 
Institute for Sustainability Leadership.
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Calculations

All statistics included in this report are based on publicly available information. They represent minimum figures 
based on disclosure: not all bonds report on each of the metrics we consider. 

When the total impact of the company’s portfolio is disclosed, this figure is scaled down to the proportion of the 
total portfolio that the bond we have invested in accounts for. For example, if a US$1 million portfolio saves 2 million 
tonnes of CO2e per annum and we invest in a bond from that portfolio with a size of $0.5 million, we would attribute 
1 million CO2e (2 x 0.5) to our total estimate of GHGs avoided. 

Figures are likely to be underestimated in some cases. For full references, please see the next page.

Affordable housing:
Social houses: Sum of dwellings units constructed 
or renovate and purposely rent or sold to low-
income households. The figures include social 
housing units financed by Action Logement, Aster, 
Autonomous Community of Madrid, Bayerische 
Landesbodenkreditanstalt, Blend, Cassa Depositi 
e Prestiti, Crédit Mutuel Arkea, Council of Europe 
Development Bank, France, Guinness, Hessen, 
Instituto de Credito Oficial, Ireland, Nederlandse, 
Waterschapsbank, Region of Ile de France, Royal Bank of 
Scotland, State of North Rhine-Westphalia, The Flemish 
Community and The Netherlands and Kuntarahoitus. 

Housing associations: Number of housing 
associations (private, non-profit making organisations 
that provide low-cost social housing for people in need 
of a home) financed by social bonds. The figures include 
associations financed by Crédit Agricole and The Royal 
Bank of Scotland. 

Supply of households with renewable energy: 
Number of households supplied with 100% renewable 
energy. The figures include statistics from the Caisse des 
Dépôts et Consignations, Eurogrid and TenneT. 

Access to electricity: Number of individuals benefiting 
from a better access to electricity, through projects 
financed by both AIB and African Development Bank 
bonds. 

Wastewater disposal: Number of inhabitants 
benefiting from the installation of wastewater disposal 
thanks to the Deutsche Kreditbank’s social bond. 

Health and welfare: 
Nursing homes: Number of nursing homes created 
or modernised by BayernLabo, Blend, Cassa Depositi e 
Prestiti, Crédit Mutuel Arkea and LBBW.

Healthcare beneficiaries: Estimated sum of 
beneficiaries from healthcare projects financed 
Autonomous Community of Madrid, Caisse des Depots 
et Consignations, Council of Europe Development 
Bank, Crédit Mutuel Arkea, Instituto de Credito Oficial, 
Kuntarahoitus and LBBW. 

Public hospitals loans: Number of public hospitals 
financed by the Caisse Française de Financement Local, 
Caisse des Depots et Consignations, Crédit Agricole, 
Crédit Mutuel Arkea, Instituto de Credito Oficial and 
Region of Ile de France. 

Hospital beds: Estimated sum of hospital beds 
created by projects financed by the bonds in question. 
The statistics include figures from Caisse Française 
de Financement Local, Caixia Bank, Council of Europe 
Development Bank Crédit Agricole, Crédit Mutuel Arkea, 
Instituto de Credito Oficial and Kuntarahoitus.

Personal protective equipment: number of personal 
protective equipment units financed by the Council of 
Europe Development Bank’s social bond. 

Education and Training: 
Students: Sum of students supported through academic 
or professional education programs financed by the 
bonds. The figures include statistics from African 
Development Bank Social Bond, Autonomous Community 
of Madrid, Council of Europe Development Bank, 
Kuntarahoitus, LBBW and Pearson. 
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University building projects: Number of educational 
bulding projects financed by the bonds and number of 
students who benefited from it. The figures include 
statistics from Caixia Bank, Cassa Depositi e Prestiti and 
Crédit Mutuel Arkea.

Return-to-work training allowance: Number of 
people supported with UNEDIC’s return-to-work training 
allowance.

Employment:
Jobs created or retained: Estimated sum of the jobs 
created or retained by projects and companies financed 
by the bonds in question. The statistics include figures 
from African Development Bank Social Bond, Caisse des 
Depots et Consignations, Caixia Bank, Cassa Depositi e 
Prestiti, Council of Europe Development Bank, Danone, 
Digital Realty, FMO, Instituto de Credito Oficial and State 
of North Rhine-Westphalia.

People professionally empowered: Number 
of people enabled to develop and strengthen their 
employability and their social and economic inclusion 
trough the support of Danone Ecosysteme fund. 

Return-to-work allowance: Number of people 
supported with UNEDIC’s return-to-work allowance.

Micro, Small and Medium Enterprises financed: 
Number of Micro, Small and Medium Enterprises 
financed by projects supported by the bonds. The 
figures include African Development Bank, Autonomous 
Community of Madrid, Banco Bilbao Vizcaya, Banco 
BPM, Cassa Depositi e Prestiti, Credit Agricole, Instituto 
de Credito Oficial and Orange.

Community:
Urban regeneration projects: Number of inhabitants 
benefiting from urban regeneration measures such 
as redevelopment and safeness of non-school public 
buildings, management of sports facilities and public 
parks, maintenance or renovation of recreational 
facilities and redevelopment of cycling mobility 
infrastructure. The figures represent the impact of Cassa 
Depositi e Prestiti’s social bond. 

Charging stations: number of charging stations 
financed by EnBW, the Electricity Supply Board of  
Ireland and Caisse des Depots et Consignations. 

Associations: associations working to promote  
culture, sports, and solidarity financed by Crédit 
Agricole’s social bond.

Access to services: 
Supply of internet connectivity: Number of homes 
newly connected to fiber-optic internet in rural 
areas. The figures represent the impact of Orange’s 
sustainability bond. 

Social benefits: Number of individuals or families 
being given access to social benefits. The figures 
represent the impact of the Autonomous Community of 
Madrid and UNEDIC.

Loans in areas with population at risk of poverty: 
loans granted to people living in “areas with more than 
15% of the population living in households whose total 
equivalent annual income is below the poverty line”. 

Regeneration and development: 
GHGs avoided: Total amount of estimated GHGs 
avoided. The figures include 69 bonds. 

Coal-fired power station equivalents: this statistic 
is calculated using the estimated GHGs avoided 
(methodology above) and the EPA’s Greenhouse Gas 
Equivalencies Calculator. 

Renewable energy produced: sum of MWH of 
renewable energy produced. The figures include 24 bonds. 

Gallons of water saved: sum of water saved in gallons 
with Digital Really’s bond.

Certified forest: Hectares under forestry certification 
e.g., Forest Stewardship Council and the Programme for 
the Endorsement of Forest Certification, which promotes 
environmentally appropriate, socially beneficial, and 
economically viable forest management all over the world. 
The figures include impact from Op Bank’s green bond. 



Annual Social Impact Report | July 2021 – June 2022

59

Methodology: mapping of the 
bonds to the IMP categories 
We mapped the bonds in the ESBF portfolio to the IMP categories according to their social categorisation and the 
impact reporting of their use of proceeds.

The ESBF categories are A (Impact investing), B (investment with impact) or C (Development finance).

The IMP categories are A (Act to avoid harm), B (Benefit to stakeholders) and C (Contribute to solutions). 

IMP’s category A (Act to avoid harm): ESBF category C bonds with no impact report of the use of proceeds. 

 n The ESBF C bonds align to the Development finance category, which generate social externalities unintentionally. 
As no impact report of the use of proceeds has been published by the company, this allows the analyst to doubt 
the bond ‘benefits to stakeholders”. They are therefore categorised as “Acting to avoid harm “. 

IMP’s category B (Benefit to stakeholders): ESBF category C bonds with an impact report of the use of 
proceeds, and ESBF category B bonds with no impact report. 

 n The ESBF B bonds align to the Investment with impact category, which has identifiable social impacts for 
individuals. However, if this impact if not identified, it cannot be categorised as “Contributing to solutions”.  
They are therefore categorised as “Benefiting to stakeholders”. 

 n The ESBF C bonds align to the Development finance category, which generate social externalities unintentionally. 
As an impact report of the use of proceeds has been published by the company, this allows the analyst to be 
certain the bond actually ‘benefits to stakeholders”. 

IMP’s category C (Contributing to solutions): ESBF category B bonds with an impact report of the use of 
proceeds, and all ESBF category A bonds regardless of the report. 

 n The ESBF A bonds align to the Impact investing category, which were designed with the specific intent to 
generate positive social outcome. They are therefore categorised as “Contributing to solutions”. 

 n The ESBF B bonds align to the Investment with impact category, which has identifiable social impacts for 
individuals. If their impact is identified via an impact report of the use of proceeds, they can be said to be 
“Contributing to solutions”. 
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